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DIRECTOR'S REPORT
To the Members of KIIT Technology Business Incubator.

vaur directors have pleasure in presenting the 12" Annual Report of the company
for the financial year ended on 31% March 2021,

Performance:

The company has successfully completed another year with glory and achieved all
its objectives set for the year. The overall performance of the company during this
financial year is satisfactory. Our status as an emerging social innovation hub in
the country is reinforced by DFID INVENT seed fund etc.

MATERIAL CHANGES BETWEEN THE DATE OF THE BOARD REPORT AND
THE END OF FINANCIAL YEAR:

No material changes and commitments affecting the financial position of the
Company occurred between the ends of the financial year to which these financial
statemants relate on the date of this report.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND
COMPANYS OPERATICON IN FUTURE:

During the year under review there has been no such significant and material
orders passed by the regulators or courts or tribunals impacting the going concem
status and company’s aperations in future.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

The Company has no subsidiary, associates or joint venture companies for the
year ended March 31, 2021, The requirement regarding reporting of Consclidated
financials are not applicable. As on March 31, 2021, the Company does not have
any subsidiary.
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(iiy Proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the companies
Act 2013 for safeguarding the assets of the company and for preventing and
fraud and other iregularities; and

(iv)  The annual accounts have been prepared on a going concem basis.

11. Acknowledgement:
Your Directors take this opporiunity to place on record their appreciation and sincere

gratitude to the Government of India, Government of Odisha, and the Bankers to the
Company for their valuable support and look forward to their continued co-operation
in the years to come.

Your Direclors acknowledge the support and co-operation received from the
employees and all those who have helped in the day to day management.

Thanking you

For & behalf of the Board
For KIIT TECHNOLOGY BUSINESS INCUBATOR

Place: Bhubaneswar L-f"‘—"\, - @”mwﬁ&
Date: Director Director

Director
EIT-TBI



5. CHANGE IN THE NATURE OF BUSINESS:
There is no change in the nature of the business of the company

6. Auditors:
M/S Jena & Co. Chartered Accountants of Bhubaneswar, the retining auditors are
eligible for reappointment and may be appointed as such.

7. NUMBER OF MEETING OF THE BOARD:
The Company had arranged 4 No's Board meetings during the financial year under
Meview.,

B. INTERNAL CONTROL SYSTEM.

Adequate intemnal control systems commensurate with the nalure of the
Company’s business and size and complexity of its operations are in place has
been cperating satisfactorily. Internal control systems comprising of policies and
procedures are designed to ensure reliability of financial reporting, timely feedback
on achievement of operational and strategic goals, compliance with policies,
procedure, applicable laws and regulations and that all assets and resources are
acquired economically, used efficiently and adequately protected.

9. PARTICULARS REGARDING SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE UNDER (PREVENTION, PROHIBITION AND REDRESSAL) ACT
2013:

During the year under review, there were no instances of complain received or
cases filed pursuant to the Sexual Harassment of Woman at Workplace.

10.Directors' Responsibility Statement:
Pursuant to Section 134(3) (c) of the Companies Acl, 2013 the directors confirm
that:
(i) in the preparation of the Annual Accounts, the applicable accounting standards
had been followed along with proper explanation relating to material
Departures.

(i)  appropriate accounting policies have been selected and applied consistently
and judgments and estimates made are reasonable and prudent so as o give a
true and fair view of the states of affairs of the company as at 31 March 2021
and of the profit of the company for the penod ended on that date:
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DITOR' PORT

To

The Members,

KIT Technology Business Incubator,
KIT University, Bhubaneswar — 751024

Report on the Financial Statements

(a) We have audited the accompanying financial statements of KIT Technology
Business Incubator, which comprise the Balance Sheel as at 31 March, 2021, the
Statement of Profit and Loss for the year ended and notes to the financial statements and
other explanatory information.

Management’s Responsibility for the Financial Statements

1. The management & Board of Directors of the Company are responsible for the matters
stated in section 134(5) of the Companies Act, 2013 (the Acl’) with respect to the
preparation of these financial statements that give a true and fair view of the financial
position, financial perfformance and cash flows of the Company in actordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014

2. This above responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other Iregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of internal financial control, that were
operaling effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or Brrar,

3. In preparing the financial statements, the Board of Directors is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the Company or to cease operations, or has no
reafistic alternative but to do so,




Auditor's Responsibility for the Audit of the Financial Statements

4. Our responsibility is o express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thare under. We conducted our audit in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
missiatement.

5 An audit involves parforming

b.

Audit in accordance with Siandards, we exercise professional judgment and
maintain professional skepticism throughout the audit.

Identify and assess the nsks of material mizsiatement of the financial statemeants,
whether dua to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud Is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepreseniations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audil in order to design
audil procedures thal are appropriata in the circumsiances, but not for the
purpose of exprassing an opinion on the effectiveness of the Company's Internal
contral,

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of management's use of the going concemn
basis of accounting and, based on the audil evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concemn. If we
conclude thal a material uncertainty exists, we are required to draw attention in
our suditor's repor fo the related disclosures in the financial statements or, if
such disclosures are nadequate, to modify our opinion. Our conclusions are
based on the audil evidence obtained up 1o the date of our auditor's report
However, fulure events or conditions may cause the Company lo cease (o
continue as a going concem,




i

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements

represant the underying transactions and events in a manner that achieves fair
presantation

Evaluate the overall presentation, struciure and cormlent of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independance, and o
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards,

6. We beliave that the audil evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the financial statemants.

Information Other than the Financial Statements and Auditor's Report Thereon
In connection with our audit of the financial siatements, our responsibility is to read the

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements, give the information required by the Act in the
manner s0 required and give a true and fair view in conformity with the accounting
principles generally accepted in India;

T

a)

b}

other information and, in doing so, consider whether the other information ks materially
inconsistent with the financial statemenis or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is @ no material misstatemant of this other information; we are not
required 19 report that fact.

In the case of the Batance Sheet, of the state of affairs of the Company as at 31* March
2021

In the case of the Statement of Income & Expendilure, of the Surplus for the year ended
on that date.




Report on other Legal and Regulatory Requirements

LB

a)

bj

d)

e)

a)

As required by the Companies (Auditor's Report) Order, 2016 ("the Order”), issued by
the Central Govemnment of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, wa give in the Annexure a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicabla.

As required by section 143(3) of the Act, we report that:

We have sought and oblained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

The Balance Sheet, the Statement of Income & Expenditure dealt with by this Report are
in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards

spaecified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014

On the basis of wntten representations received from the directors as on 31* March,
2021, takan on record by the Board of Directors, none of the directors is disqualified as
on 31* March, 2021, from being appointed as a director in terms of Section 164(2) of the
Act.

This report does not include Report on the internal financial controls under clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (the 'Report on internal
financial controls’), since in our opinion and according to the information and explanation
given to us, the said report on internal financial controls is not applicable to the Company
basis the exemplion available to the Company under MCA notification no, G.S.R. 583(E)
dated June 13, 2017, read with corngandum dated July 13, 2017 on reporting on internat
financial controls over financial reporting;

With respect to the other matters included in the Auditor's Repor in accordance with
Rule 11 of the Companies (Audit & Auditor's) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us :

i)  The Company does have a pending litigations which would impact its financial
position |.e. income tax demand of Rs:2,08,96,233.00/- has not been accounted
for since, under appeal for the AY-2014-15, 2015-16, 2016-17.




iy The Company did not have any long term contracts including derivative contracts
as such the question of commenting on any material foreseeable losses thereon
does not arlse,

iif) There has not been an occasion in case of the Company during the year under
report to transfer any sums to the Investor Education and Protection Fund. The
question of delay in transferring such sums does not arise

iv) Investment in equity Share in incubate:

The Company has investment of Rs.9,2866040.00 in equity shares of
incubate as on 318t March 2021 bul share certificate in respect of the same
has not bean produced before us for venfication, According to our opinion afl
share certificate of the Incubates Company should be colliscied and reconciied
with Register of Companies. The Company should purchase the share at the
face value since the company is new and its share are not listed is not listed in
the recognized stock exchange and also without having profit and Net worth of
the Incubatee Company, The purchase of share at a very high premium is
unreasonable and obiectionable. According to our opinion company should
insist the Incubatee Company to issue share to KIT TBI at the same price as
they have issued to their Promoters and Directors, The company neither eamn
any dividend on any profit from any incubate company since infusion of the
funds accordingly to our opinion follow up action should be taken and review
with the incubatea company.

v)  Inmterest on Loans and Advances not Collected From Incubatee:

The Loans and Advances of Rs: §,29,35,797.00 as outstanding in the
debit of incubates account as on 31st march 2021, the interest on which
has not been paid to KIIT TBI by few incubate company. According to our
opinion follow up action needs to be taken to realize the outstanding
interest. The balance confirmation certificate in respect of such loans and
advances and interest due there on has not been obtained from the
incubate company as on 31st March 2021.Interest is accounted for on
cash basis.

FOR JENA & CO.

Chn{tercd Accountanis &
FrpfiecacaBgse Y1y

Chw n.r::uunlmuf_‘ﬁ s
__,-'-"'
CAcR-k. a:wmr;nlsnumn
Partner Date: 07/1272021
Membership No. : 056618 Place: Bhubaneswar

UDIN: - 220566 1 BAAAAAY IV



- KIT TECHNOLOGY BUSINESS INCUBATOR (KNT-TBI}
KIiT SCHOOL OF BIOTECHNOLOGY, AT/PO-PATIA, KNT UNIVERSITY, BHUBANESWAR-751024

BALANCE SHEET AS AT 315T MARCH, 2021

{Amourit in Rs)
Figures asat the | Figures as at the
Particulars Sch. No. end of current end of previous
== — rEpnrt_Ii_rE period : repnrﬂrﬂarind
] | [R=)
L EQUITY AND LIABILITIES
(1) Capital Funds;
13} Capital Fumd 1 33,53,23, 458 32,531,723 458
(b} Reserves & Surplus 2 11,33,24 449 7.54,38,874
(2) Share application money pending for allotment [
(3] Non-current Liabilities |

{a} Lang-Term Barrowings .
{b) Other Long Term Liability :

{4) Current Liabilities
(2} Short-Term Borrowings . -
{b) Trade Payables 3 3,00,46,245 73,49,250
{c} Other Current Liabllities d 15,96,96,372 9.03.52,.067
id} Short-Term Provisions - -
Total 62,92,90,523 49,84,63,549 |
ILASSETS
(1) Non-C
{a) Fixed Assets
(i) Tangible Assets 5 11,62,42.323 11,63.91.520
(il} Intangible Assets - | -
(5} Long Term Loans & Advances I
{I} Investment in Equity Shares of Incubatees 6 9.28,56,040 | B.58 74 a3p
(i) Loan & Advances to Incubatees ¥ B,29,35, 797 B49.26 907
{2} Current-Assets
{al Trade Recelvables B B5,A6,220 15,4390
(b} Rent Receivable g 19.67.785 1%,44,574
(€] Cash and Cash equivalents 10 33,75,06,177 22.06,90,301
{d ) Other current assets 11 45,65 959 3838675
12} Short-term loans & advances 12 11,15,943 352,941
{f] Advance to Supplier 13 3144275
Tatal 62,92.90.523 49,84 o3, 549
== S == = s e = . s
NOTES TO ACCOUNTS 14

Schedules referred to above and notes attached there to form an integral part of Balance Sheet
This is the Balance Sheet referred to in our Report of even date.

For JENA & CO.
ol

L
— o T '
:::q::!&r?h% | H Directar Wr

Firm Regd. No-322563E
UDIN:22056613AAAKAY29 (0
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